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" Soviet experiences,” |

‘losrn from them,"
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1. (1a) Soviet Bconomic Penetration:

. Peking in numersl codle ‘(Sept. 30 - Oct. 2) discussed completion of the Tienshui-Linchow

' Railwey under Soviet direction, and beginning of the Lanchow-Sinkiang link, stirexsing

 the great part played by the Russiane in construction, and the railroads’ value to the

. Northwest. Nomeds aow would "use their wool for industrial purposes” rather tham for
dluakoty, facdoried wrald de esteblished ot lanchow, apd Chias Proper would howe a.

' new 1link with an area rich in petroleum, copper, and coal, "materials which also are

| abundant in the USSR,"

|

2, (b) Stuo-Yongolisn Friendship:

" Peking (Oot. 4-5) praised the Sino-Mongolien cultural end economic agreement completed
 Oot. 3, saying 1t would extemd and otrengthen friendly relations "between the two

. mations," as well as promote eccuomic cooperation. Mukden, Yuban, and Xunming (Oot. 9)
.. poported signing of m new treaty.

" 3..(1b) Nationsl Day: |

Peking in numeral code (Sept. 30) troadcast a maticnal day interview with the Soviet

. PoFeign Gultursl Assooiatiom deputy chairmen on his impressions of Ohina; (Qat. 1) -

quoted from the Soviet Army peper ERASHAYA ZVE2DA; (0ct, 2) reported a meating of Soviet
oultural workors in honor of Mational Day; and (Oct. 3) told of Moacow front-page
stories of messages to Mso Tse-tung., FPeking announced (Oct. 2) that Moacow papsra
played up the celebretions, and the Soviet people took part. Mossages from Stalin and

' Vishinaky were brosdoast by Peking, Wuhsi, and Kumming (Sept. 30).

PeXking . in numorsl codo}(on. 4) seat a oorrection saying that the mlnci fron the
%z%ﬁmﬂ Selations ahairman to Size-Gorist FrivadeRin Antoatetion
oha s Stao

. oot Natiopal Day.

¥ae in honar of the third amniversary of the foundiag of the 831,

4. (1b) Peking Peaco Conference: :
|

Poﬂng reported in amﬁrnl code (Sept. 39) that Soviet professcr Kushenko, who attenied
the Prapapatory Conference for the Asian ond Pacifio Pence Gonforsnce; had given an
interviow on his {mpressions of Ohina. ‘ -

Peking stated (Oot. 9)41&& the main repert om eqonomia relations at the Lirat ssssdome
of the oonforence was givea by Surocso of Imdonenia, with delegates from Cenada, Britain,
India, and OoPm contributing, Peking (Oot, 3) quoted from a message by Feul Roteson,
and csgerted (Oot, 4) that the pesce conference hed received praise the prems 1N
America, Indonesia, Pakisten, end Europe, while New Realamd and Australien delsgatss
were taking an active part.

5., (1a) GBoviet 'hohni‘ul Guidsnaot

Peking 3 numeral code (8ept. 29) quoted Li Fu-chun, Finsnce Qommittea deputy chaizwen,
as o ‘Ohina's industricl produstion had been reatored in J years with the aasistance
of .8oviet experts, &nd now the lossons of the USSR should be followed in crgenining

for esonamio omﬁuo'og.on. iThe Soviet Oommunist Parbdy is our besd dosoher) we musd

\ : . R
Peking. in numeral code (Oot. 3) quoted Keo Keag on ‘the necd for ekilled perachnel

in the Noptheast, and the dcaand for "progressive elements" in advanccd t2ohnioal
gohools there "0 study econcmios snd Soviet experiences.” Shanghai (Qot. 4)

" broadosst' an article by Ten Ohexg=1in, Rast Obina deputy ohnnu:& "Reform Resh Ohina

Industries By Fully Utilising Soviet Bxperiences,” which detail industrial
progross in Bast Okina, and odded: "The workers in Zast Oaina owe muoh of their
advancement 1o the angistance of Soviet experts and the edopiion of Erogresaive

|

’ 4
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: ‘S‘oviet techmicians,

' 'bicm of the textile industry.
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Peking in numeral code (Sept. 28) enJumerated achievements of Chinese science im losating

ocal veins, forecasting woather, fighting Americen bacteriological warfare, and
4ncreasing agricultural production, through Soviet methods and under the guidamce of

‘ Peking in nunerul code (Sept. 29) quoted Minister of Rallways Teng Tal-yusn ac saying
‘tpain speed had been increased tremendoualy, repairs made effectively, and rates lowered
. through centralized control--all becauae of Soviet advice. Soviet technicians had

‘built in 2 years the Chungking-(!hengtu Railway, which reactionary authorities failed
'to complete in 40 years. Sian (Oct.| 2) praised Soviet technicians for construction of
;tpe Tiensiul-Lanchow Railway. |
H" (2a) War Burdens: }

|

Peking in numeral code (Oct. 3) quoted Northeast chairman Kao Kang as seying China

.-had schieved the neceasary conditions for a national construction progrem of adequate
m'oportiona , including assistance of | Soviet technicians, but that one mejor ohstacle

was "the militery threats of the American imperialisats and their acts of aggressicn."
It was necessary to emulate the Soviet and build heavy industry first, which "is
difficult, dut quickex,'

7‘. (2¢) Trade Problema:

Shanghai revealed (Oot. 3) that Government loans to private industry in Shanghai

‘had increased 58.2 percent, 90 peruent golng to textile mills, and processing rates on
contracts had trebled. Peking emnounced in numeral code (Oct. 2) that the nmiprivato
Shanghai Textile Machinery Compsny, leunched Sept. 30, would promote greatly mechuniza-

: Peking in numeral code (Sept. 29) quoted Minlster of Foreign Trade Yeh Chi-ohueng ao
.saying the *wade incresse in the past 2 years had illustrated the correctneas of
" Communist policy and demcnetrated fauure of the American imperielist blookade, whish

.gerved only o eradicate lmioolon:lul dependence, the sufferers being those naticns

‘which helped America implement the embargo. Now some of these nations feced srmnomic
orisis, and felt they muat remme trldo with Chine. "In truth, indusirial gooda and
‘'raw natoriels .from many countries z-onny are needed in Chine's peaceful construction,

~but American imperialista have berred peaceful trade with China by labeling many iteme

ltrntogic materials."

Ohim now exported suoh articles ae rice, tobdacco, hemp, and cotten, and "in the

Cfuture ocould be self=sufficient,” Seventy percent of Chine's trade now was with tiu

USSR end Peopla's Democracien, as contrasted tc 26 percent in 1940, dut "it is wrong

10 believe, as scme people do, that {0 wa enlarge our trade with the USSR and Pecple's

Dmoonoiu, trade with other Western naticme will be affected, After the liberaticn,

'Obina traded with Westexrn nations until the Ameriosn embargo. However, this situation
48 not unohangeable," As to trade with the United States, "1f the American pecyple
gmkt en effort to wipe out" the onblrgo, this could be resumed,

Pokms reported (Oote 5) that e 'l’»l'ld. ucmommt had been aigned with Oeylon to
.provide rice, in exchange winotpnlly for rubber, A Oeylon delegato at the peece
aonference testified that the Amerioan embargo hed injured nations wanting to txrade
‘with China, 4including his owm, mn Amedicans forced down the prics of rubber and
‘threatened to stop eocnomic aid, He deolered Anglo-American imperialists desized

B ‘ho koep dependont nationa in ooom'.l.o bondege. 'The United States 1a not interestod

mtg&vins ﬂnmoiﬂ. saaistance, Tha Point Four Progrom was never mesnt 1o be ocarried
AUt

)
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8. (3a) Counterrevolutionsry Indications:
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Shanghai (Sept. 29) broadcast revelations by Minister of Puﬂl:lc Security Lo Jui-ching
that deapite the deathblow to reactionaries and counterrevolutionsries, in South and

Southwest Chine large numbers still caused "serious

trouble," Even the old liberated

areas had "minor disturbances," and in minority ueaq{ "counterrevolutionaries have

utilized racial -animoaities to arousg .opppsition to

e people's regime." Lo added:

nCertain counterrevolutionary forces operatimg along|our land bordera and sea frontiers
would have been wiped out long ago if.thay did not have the assistance of the
I L

imperialiste.” .

s i N

~

9. (3¢) Strengthening Pariy Controla'i,",':,..

Kunming ennoumnced (Sept. 30) shat 680 logal party mewbers had been sworn in on

National Day.

chungking said (Oct. .3) 4bat the KUNG{ JEN PAO. of Chengtu, Sgechwan, began

publication Oct. 1, and *he people’s proxwincial radio ié‘tatic"m sterted operations in

the same city.

i
|

Shanghai (Sept. 29) in a dissertation on Party loyaliy, and "dogmatists" as contraated

to "experimentalists," admitted that many Party members "did not even like to attend

classes," and asked trensfers to avoid ettendance.

10. (3e) Agricultural Remolding:

Peking_ in numeral code (Oct. &) reported.ihet during the pafa't 3 years 137 State farma

had been orgenized in the Northweast.

Produotion hed been greatly inoressed, but

"many form menagement peracnnel atill are retarded by their ocapitalistic thinking,

and must overcoms this orror at omce.”

11. (4) Ccmneern with Japan:

I
1 ——

Peking asserted in mumeval 0ols (Sept. 29) that American{suthorities had instruoted

P2

the Japsnese not to disouss rearmement during the olliotigm oempaign; Yoshida admitiad
|

the polioce rTeserve was sn eatryonic army; Americans

gecritly were aiding Japanese air-

oraft menufacturers, contrary to internstionsl agreementu; and Jepaness industrial
potential was being rTestored to support militery notiymhq .in Korea.

Poking stated (Oct. 3) that Jepanese atudents met in “xjom,l"dupn- polise interferencs,
to oppose oonscription, agreements with the United States, ‘md the Tefusal of pasmaperis

10 Peking ;lohanu .

Peking (Oot. 4) quoted Ksmeda, Japsnese delogate to
the United States with remilitarising Jepan against

the peace conference, as ahaTging
the wishes of the Japansse pecple,

who preforred instead, "to tirow off the American ocoupation' and 'unite with the
people of Asia." The Australisn delegate was quoted|as saying the "unilateral pease
treaty’ with Japen Was signed bty the Australisn Govermaent,. byt not %he people of

Australia,”
12, (4) Overseas Chinase:

chairmen, saying the "patriotic unity of Ohinese &

cad is gaining soliderity. Resmants

Peking (Oot. 1) broadoset a talk by Ho Hanncdns.ng{monrn‘u Ohinesge Affairs 0mmisaion

of the Ohisng Xei-shek bandit olique now £ind themssives iscleted,"

Yet Ohiang Xai=

shek bendits were said to be caueing "intermal diesension" among Overseaz Chineae,
snd the Thai, Malaysn, and Philippine Jovernmente were oharged with maltrenting, robbing,

and oprrassing Chiness,
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